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Following the success of the ACTIAM Institutional Microfinance
Fund I and II, ACTIAM Impact Investing launched the ACTIAM
Institutional Microfinance Fund III. The fund offers institutional
investors an opportunity to invest in a microfinance strategy
with a proven financial and social value track record, combined
with an expected market-based return. The fund provides
debt and sub-debt capital to microfinance institutions (MFIs) in
developing and emerging markets.

Microfinance supports micro-entrepreneurs to grow their
businesses and allow low-income households to smooth their
income, making investments in e.g. education and to insure
against risks. Current market penetration is estimated at 4050%, equalling € 45-55 billion, while the need for microfinance
investments is still significant.

Fund Characteristics

Track Record and Performance

Fund Structure
Fund Assets

Fund I and II generated on average a return of around 5,0%
(fund I: IRR 5,8%, fund II: IRR 4,0%). Below we show the cumulative performances compared to the SMX debt euro index* as
of October 2008, with inception dates of fund I April 2007 and
fund II October 2008. Both funds are in a wind down phase.

Target Net Return

Closed-end fund for joint account, in conformity with AIFMD
Debt and sub-debt, both hard and local currency, investments
in MFIs
Information Memorandum target net return 3,6%-9,0%*

Target Fund Size

€ 300 million (3rd close February 2016 € 102,5 million)

Management Fee

1,395% on fund NAV (subject to rebate)
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Fund Term & Style

8 years, buy-and-hold strategy
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Target Regions

Developing and Emerging Markets

Fund Manager

ACTIAM N.V.

Investment Manager

Developing World Markets

Social Impact

Contribute to increasing worldwide and responsible development of the inclusive finance industry, by contributing to
the improvement of access to quality of financial services
targeting the financially excluded

* Target net return July 2016 4,0% p.a.

Fund Portfolio Report Q2 2016
Net Asset Value Fund
Positions in Portfolio

€ 72 million (€ 102,5 million committed)
Exposure with debt and sub-debt investments to 24 MFIs

Number of Countries

Exposure to 14 countries
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Below we show the cumulative performance of fund III compared
to the SMX debt euro index*. Fund III 2015 performance was
5,3% compared to that of the SMX debt euro index* of 1,7%. The
reasons behind the fund’s outperformance on longer term are;
the relatively low cash position, relatively low fees, effective
hedging strategy, and relatively low level of impairments.
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* The SMX debt euro index is composed of specialized euro denominated microfinance funds
holding mainly debt investments. Currently part of the index: BlueOrchard Microfinance
Fund, Dual Return Fund Vision Microfinance, Invest in Visions Mikrofinanzfonds I,
ResponsAbility Global Microfinance Fund B Cap, ResponsAbility Mikrofinanz-Fonds - class A,
Wallberg Global Microfinance Fund - Class P.
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Social Performance and Impact

Social Performance Management
Investments meet the ESG and impact criteria of ACTIAM and
the fund. On an annual basis, the fund reports on several key
indicators in the so-called ‘Eye 4 Impact’, tracking the social
performance of investees, including outreach and scoring on
indicators derived from the Principles for Inclusive Finance.
The fund collects social performance data by means of DWM’s
Social Impact Questionnaire and Scorecard, assessing social and
environmental performance across more than fifty indicators.
These tools are in line with market standards (Universal

Standards for Social Performance Management and Principles
for Investors in Inclusive Finance), and are consistent with IRIS
(Impact Reporting and Investment Standards).
ACTIAM’s microfinance funds together supported over 2,4
million micro-entrepreneurs in the developing world. Today,
fund III builds forwards on these results and thereby directly
contributes to fulfilling several of the United Nations Sustainable
Development Goals.

Nr of MFIs reached since 2007

Cumulative outreach since 2007

Average deposit size

Average loan size

Female vs male clients

Rural vs urban clients

138

2.423.406

€ 1.634

€ 1.106

55% vs 45%

41% vs 59%

ACTIAM Microfinance Investments per Region (2007 - June 2016)
Eastern Europe &
Central Asia
€ 354.722.199

Diversified
€ 23.452.000

South &
South East Asia
€ 190.643.074

Africa & the Middle East
€ 23.828.353
Latin America
& the Caribbean
€ 271.049.176

Grand Total
€ 863.694.802

About the Fund Manager

About the Investment Manager

ACTIAM Impact Investing is the Fund Manager of the fund, with
AuM € 875 million as of 30 June 2016 in the impact investing
sector. The ACTIAM Impact Investing Investment Committee
decides on whether or not to invest in an MFI and remains
responsible for the fund’s financial and social performance. Its
mission is to offer attractive investment opportunities, both
financially and socially, to qualified investors. ACTIAM Impact
Investing is the development investment arm of ACTIAM N.V.,
which is part of an international group with Anbang Insurance
Group Co. Ltd. as sole shareholder. ACTIAM is a Dutch based
responsible fund and asset manager, with AuM € 52 billion as of
31 December 2015.

Developing World Markets (DWM) functions as the fund’s
Investment Manager, and is responsible for the deal sourcing
and monitoring of the MFIs for fund III. DWM is a U.S. based
impact investment manager with in-depth knowledge of and
experience in microfinance investing. DWM has also been
involved in the first two microfinance funds, and was responsible
for the deal sourcing and monitoring of the MFIs. DWM has
proven to be a professional partner in achieving the financial
and social objectives. The company was DWM was founded in
2003 and is a registered investment advisor with the SEC.

The fund manager of ACTIAM Institutional Microfinance Fund III is ACTIAM N.V. ACTIAM and the fund are supervised by the Dutch Authority for the Financial Markets (AFM). The information
memorandum for this fund is available upon request. The information should not be regarded as investment advice. The performance stated represents past performance. The value of your
investment can fluctuate. Past performance is no guarantee of future returns.
Please visit our website for more information http://www.actiam.nl/en/

