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Why land?
ACTIAM's objective is to help create a world worth living in by pursuing a responsible investment policy. In the
coming decades we will face a number of major challenges. Global population growth and greater prosperity are
putting our planet under increasing pressure. This means that problems such as climate change, food and water
shortages, abuses in the supply chain and poverty now have added urgency. In view of these developments and
their impact on our investments, ACTIAM has chosen three focus themes as the basis for a proactive approach,
i.e. climate, water and land. The aim is to avoid risks to our investments while at the same time actively helping
to build the future as we see it, i.e. a world worth living in where people are able to meet their basic needs. In
2030, the target year of the Sustainable Development Goals, and beyond.

1.1

WHAT IS THE PROBLEM?
Land is the basis for all life-sustaining processes on earth. It provides us with food, water and fuel, it helps us
control environmental risks such as flooding and drought, it supports vital natural processes such as soil formation
and nutrient cycles, and it facilitates social and cultural activities. Today, however, agriculture, the mining, oil
and gas industries, energy companies, tourism and the growing global population are all increasingly competing
for ever-scarcer land and water resources. Maintaining a good balance between the interests of different
stakeholders, such as companies, governments and civil society organisations, is therefore essential to achieve
sustainable land and water use.
All humans and animals depend on land and how it is used. Food and commodity production has an impact that
extends well beyond the actual source such as the farm, plantation or mine. It affects all people living and
working in the natural surroundings of the producer. Further down the supply chain, other companies depend on
these commodities to manufacture their products. And their activities, in turn, place a further burden on people
and planet. Using land in a sustainable manner can make a major contribution (both indirect and direct) to the
international 2°C objective as defined during the climate summit in Paris, while simultaneously mitigating risks
such as water shortages, food security, deforestation, soil exhaustion and loss of biodiversity.
About 1/3 of the world's agricultural land is at risk of degradation, leading to enormous economic losses of USD
6.3 – 10.6 trillion each year. Recent developments such as the forest fires in Indonesia and the BHP Biliton mining
disaster in Brazil confirm the need to prioritise sustainable land and landscape management.

1.2

WHY IS THIS RELEVANT FOR INVESTORS?
Many companies and sectors in the ACTIAM investment universe are faced with the consequences and risks of
land degradation. Either as direct users of the land or as users of commodities for the production of goods in the
supply chain. Similarly, investments in government bonds also create exposure to opportunities and risks
associated with land management and use. Responding to these risks and opportunities can help investors to preempt financial setbacks, take advantage of new trends and make a personal contribution to a better world.

1.3

ACTIAM'S POSITION AND OBJECTIVES IN RELATION TO LAND
Sustainable land use is a broad theme. That's why ACTIAM has chosen to focus within the land theme on several
international developments and activities which we see as having the biggest impact on land quality.1 In this
connection, we also looked at the type of companies and sectors included in our investment universe.
Accordingly, the focus within the land theme will in the first instance be on deforestation, pollution and the
growing demand for food. As well as the environmental consequences, this includes crucial social and
administrative factors such as land rights and access to food.
ACTIAM has identified the sustainable management of land as a key priority. Sustainable land management is
about minimising land degradation, restoring affected areas and making optimal use of land and its resources.
This is how we aim to contribute to the achievement of the United Nations Sustainable Development Goals: SDG
2 ‘Zero Hunger’, SDG 12 ‘Responsible Consumption and Production’ and SDG 15 ‘Life on land’.

1.4

STRATEGY AND INSTRUMENTS FOR ACHIEVING OUR OBJECTIVES
As an investor, we have a range of instruments to achieve our objectives.
1

This list is not exhaustive and may change in the coming years based on new insights or shifts in ACTIAM's investment portfolios.
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1.4.1

ACTIVE OWNERSHIP
ACTIAM believes that behavioural change can have an impact. Through a policy of shareholder engagement, we
aim to encourage behavioural change at the companies in which we invest. This means that we enter into a
dialogue to promote behavioural change and vote at general meetings of shareholders. By adopting this policy of
active ownership, we set out to challenge companies to:

■
■
■
■

Provide insight into their land use (risks, opportunities and impact), make sustainable land management an
integral part of their operations, and be open about the results.
Eespect people, animals and the environment, both at and around the production location and in the wider
supply chain.
Contribute to new and innovative technologies for sustainable land management and food production.
Respect land rights.

More detailed information on our expectations for the companies in which we invest is available in various policy
documents, including our voting policy and engagement objectives
Our focus
Due to our limited capacity, we need to confine our engagement efforts to a select number of companies. Our
key engagement focus for land is deforestation. Deforestation often has irreversible consequences and is directly
or indirectly relevant to many of our investments. Acting with other investors wherever possible, we maintain a
dialogue with companies in the palm oil, paper, timber, soy and cattle industries. We also seek to make a
connection with initiatives around our two other priorities: pollution and sustainable agriculture.
1.4.2

ESG INTEGRATION
ACTIAM gives an ESG (Environmental/Social/Governance) rating to all companies and government bonds in which
it invests. This rating is made up of various indicators and shows the sustainability of a company or country (incl.
the entity's policy, behaviour and product). The risks and opportunities relating to land use that we see in our
investments are also reflected in these ratings. This approach ensures the structural integration of sustainability
information into the investment process. The poorer the performance, the less attractive the investment. It has
been decided with respect to a number of active portfolios that is the ESG score should be as high as possible,
but at least higher than the benchmark. The following factors also apply to these portfolios:

■
■

1.4.3

ACTIAM rewards sustainability leaders.
ACTIAM continues to invest actively in green bonds (bonds with specific sustainable objectives). Green bonds
are awarded a bonus on their ESG score. For more information about ACTIAM's strategy for green bonds, click
here.

EXCLUSION
ACTIAM sees exclusion as a last resort. We prefer to bring about behavioural change. Nonetheless, exclusion is an
instrument we sometimes use, for instance if companies refuse to engage in dialogue and, even after repeated
urging, fail to take steps to reduce their impact on the environment or human rights.

1.4.4

PARTNERSHIPS
Where possible, ACTIAM collaborates with other investors and organisations to achieve our goals. Various
alliances have already been formed to tackle our priority issues. Amongst other things, ACTIAM has worked
together with the Forest Stewardship Council (FSC) since July 2015 and is a member of the Principles For
Responsible Investment's Deforestation Steering Committee. ACTIAM is also co-founder of the EU Community of
Practice Finance & Biodiversity. The aim of this working group is to assess biodiversity risks and opportunities and
to set targets for improvement. We also have a seat on the Organising Committee of the Multi Stakeholder
Dialogue on Land Governance. Together with governments, NGOs, businesses and the financial sector we are
working on initiatives to improve land rights.
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1.5

PLANNING
In 2016, we started to set up and implement our strategy for the land theme. The first steps have already been
made. Our engagements on palm oil, certified wood and human rights are up and running. The first steps towards
ESG integration for the land theme have been made and relevant developments are underway. In 2017, we will
seek to determine measurable objectives while our engagement focus will be on deforestation.
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Disclaimer
ACTIAM N.V. endeavours to supply accurate and up-to-date information from sources deemed to be reliable. However,
ACTIAM N.V. cannot guarantee the accuracy and completeness of the information contained in this presentation
and/or this document, referred to below as ‘the Information’. The Information may contain technical or editorial
inaccuracies or typographical errors. ACTIAM N.V. gives no express or implied guarantees that the Information
contained in this presentation and/or this document is accurate, complete or up to date.
ACTIAM N.V. is not obliged to update or correct errors or inaccuracies in the Information. The Information is based on
historical data and is not a reliable basis for predicting future values or equity prices. The Information is similar to,
but possibly not identical to, the information used by ACTIAM N.V. for internal purposes. ACTIAM N.V. does not
guarantee that the quantitative yields or other results from the Information will be the same as the potential yields
and results according to ACTIAM N.V.’s own price models.
Comments about risks pertaining to any Information should not be regarded as a complete disclosure of all relevant
risks. The Information should not be interpreted by the recipient as business, financial, investment, hedging,
commercial, legal, regulatory, tax or accounting advice. The recipient of the Information is personally responsible for
the way in which the Information is used. Decisions made on the basis of the Information are at the expense and risk
of the recipient. Accordingly, the recipient cannot derive any legal rights from the Information.

