
1  

 

 

  PERSPECTIVE 

Towards net zero: 

keep your eyes wide open! 

May 2021 For investment professionals only 



2 

 

 

 

The number of governments, businesses and financial 

institutions with a net zero climate target is growing 

steadily. Many investors realise that the climate 

transition will lead to material market shifts that they 

need to prepare for. But a lot of them also see that 

they have a key role to play in stimulating the climate 

transition. 

 

Investors who recognised this and accordingly set climate 

goals at an early stage, are showing that it is possible to 

achieve substantial reductions in greenhouse gas emissions in 

portfolios without sacrificing financial results. ACTIAM has, for 

instance, managed to reduce the scope 1 and 2 CO2 intensity 

of its portfolios by more than 35% over the past 10 years. 

However, if you compare these encouraging results achieved 

by the early visionaries with global trends in greenhouse gas 

emissions, you immediately see that the world as a whole is 

not yet moving in the right direction. Indeed, we are still a 

long way off the international target of a 1.5°C average 

temperature increase. 

A hopeful sign in this regard is that more and more 

governments and businesses are committing to a net zero 

climate target. Now is also the time for investors to set 

themselves the same goal and devise a strategy to achieve it. 

It is now sufficiently clear which instruments they will need to 

use in order to do so. This article notes that many investors 

have the right focus, but that it is also important for them to 

look beyond the energy transition. Achieving net zero 

emissions will need more than just renewable energy and 

energy efficiency, which is something that investors must also 

anticipate. 

 

FOCUS ON ENERGY EFFICIENCY AND RENEWABLE 

ENERGY 

Investors with a net zero climate target tend to focus on 

promoting energy efficiency and renewable energy. We see 

this clearly in the demands they are making on companies. 

Individual investors or collective initiatives such as the CDP 

and Climate Action 100+ are calling on hundreds of companies 

to formulate climate targets and to develop strategies for the 

energy transition. The number of climate resolutions adopted 

at annual meetings has also increased rapidly in recent years, 

and more and more investors are working together to 

encourage companies to take measures (for example 

https://www.sayonclimate.org). 

 

 

 

 

 

 

1 Forster, M. en K Papadopoulos (2019). Climate change and proxy voting in 
the U.S and Europe. Harvard Law School Forum on Corporate Governance. 
Zie: Climate Change and Proxy Voting in the U.S. and Europe (harvard.edu) 

ACTIAM’s net zero climate target 

ACTIAM’s aim is to reduce the net greenhouse gas emissions 

of its investments to zero by 2050. This is important not 

just to achieve the Paris Agreement climate targets, thus 

keeping global warming to a maximum of 1.5°C, but also to 

manage the climate risks entailed in its investments. Since 

the scope for preventing greater warming is rapidly 

diminishing, rapid reduction will be needed over the next 

10 years. ACTIAM has therefore set interim targets of a 50% 

reduction by 2030 and 75% by 2040 compared to 2020. It 

has a clear strategy for achieving them. 

Greenhouse gas emissions reduction target 

pathway for ACTIAM 

 

Source: ACTIAM 

 

 

Although many resolutions have not yet been adopted, the 

number of shareholders voting in favour of them is rising 

rapidly; see chart below. It is also becoming increasingly clear 

that many resolutions do not need to be put to the vote 

because companies are already adopting the recommendations 

put to them. The fact that investors are devoting attention to 

this is a good sign. But it is also important to look at other, 

potentially impactful market developments connected to 

climate change that receive a lot less attention from investors 

and the media. We will discuss three of these below. 

Number of climate resolutions in the United States 

 

Source: Horster en Papadopoulos, 20191. 

 

https://www.sayonclimate.org/
https://corpgov.law.harvard.edu/2019/01/07/climate-change-and-proxy-voting-in-the-u-s-and-europe/
https://www.actiam.com/4995e8/siteassets/4_verantwoord/documenten/en/actiam-climate-target-strategy.pdf
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DEVELOPMENT 1: OPPORTUNITIES FOR REDUCING 

THE SYSTEMIC RISKS INHERENT IN THE ENERGY 

TRANSITION 

Many clean technologies can already compete with old, 

polluting technologies. Some recent developments include 

solar and wind energy, which is already competing with 

electricity from fossil sources; rapidly falling prices of electric 

cars due to the drop in battery prices;2 decreasing costs of 

hydrogen, and ever cheaper solutions for the chemical 

recycling of plastics, meaning a diminishing need for oil and 

gas for the production of new plastics. These examples show 

that producers cannot achieve the necessary market 

breakthroughs on their own. It will require infrastructure and 

cooperation between the parties in the chain as well as with 

governments. 

◼ Dow Chemicals and ArcelorMittal can make the switch to 

hydrogen in Zeeland (the Netherlands) and Flanders 

(Belgium), provided that the supply is secured.3 Ørsted is 

developing plans for this, but it will have to work with 

governments and port operators to create the necessary 

infrastructure. 

◼ With governments setting stricter emissions standards for 

cars and with carmakers also announcing the phasing out 

of petrol and diesel car production, the question is 

whether companies will be able to install enough charging 

capacity in time. Producers of charging infrastructure are 

expected to grow rapidly in the coming years.4 

◼ Chemical recycling is becoming less and less expensive, 

potentially leading to less demand for oil and gas for new 

plastics. Creating a circular plastics chain requires 

cooperation with waste companies and governments. 

Plastics manufacturers such as Amcor, Berry Global and 

Sealed Air are investing in chemical recycling and in waste 

collection together with supermarket chains such as Tesco 

and waste processors such as Suez and Veolia as well as 

governments. However, current rules on the use of 

recycled plastic for food packaging or the international 

transport of plastics are hampering progress in this regard 

and perpetuating the status quo. 

 

These examples show that companies cannot do it all alone. 

Changes in regulations, cooperation between parties in the 

chain, new infrastructure and large-scale investments are 

needed. There are a lot of opportunities for investors to 

contribute to the energy transition, but systemic changes are 

often needed in order to achieve major breakthroughs. Given 

that investors have contact with all the relevant parties, they 

can act as a catalyst and simultaneously benefit from the 

expected growth. 

 

 

 

 

2 Cole, W. and A.W. Frazier (2020). Cost projections for utility-scale 
battery storage. National Renewable Energy Laboratory. Cost Projections 
for Utility-Scale Battery Storage: 2020 Update (nrel.gov). 
3 Financieel Dagblad, 31 March 2021. Ørsted zet in op waterstof, zowel in 
Zeeland als in Denemarken (fd.nl). 
4 Financial Times, 18 January 2021. EV charging groups race to meet UK’s 
2030 petrol and diesel car sales ban | Financial Times (ft.com), Financial 

 

DEVELOPMENT 2: A REVOLUTION IS TAKING PLACE 

IN THE AGRICULTURAL CHAIN 

While improving energy efficiency and switching to renewable 

energy is already a global challenge, it is not enough. Fossil 

fuels account for about two thirds of total greenhouse gas 

emissions; see chart below. A significant amount of emissions 

also come from our food chain: from intensive land use, 

deforestation, draining of peatlands, animal husbandry, 

fertiliser use, overfishing and harmful fishing methods. 

Although demographic trends will continue to generate 

increasing demand for meat, food and soft commodities,5 we 

are slowly but surely seeing the outlines of changes that could 

shake up the market. 

Distribution of global greenhouse gas emissions 

 

Source: IPCC (2014)6 
 

We can see a shift towards a more service-oriented approach, 

specifically from product-oriented to an information-oriented 

approach, in a number of agribusinesses. Bayer, for instance, 

is working on plans to help farmers apply crop protection 

products with precision, taking into account weather and soil 

conditions (thus reducing water pollution and health risks), 

rather than charging them by the tonne. Lely, a family 

business, has opted not only to sell milking robots and feeding 

machines but also to analyse data to match the quantity and 

quality of feed to the needs of dairy cows (resulting in better 

milk and fewer methane emissions). Agricultural machinery 

manufacturers such as John Deere and AGCO are also helping 

farmers to use their machines more efficiently and apply 

precision farming based on agricultural data. There are now 

also drone suppliers that enable irrigation water and crop 

protection products to be better adapted to crop needs. All 

these developments will reduce agriculture-related 

greenhouse gas emissions and offer attractive opportunities 

for investors. 

Times, 17 March 2021. Vehicle chargers follow Wall Street buzz to plug into 
Spacs | Financial Times (ft.com). 
5 OECD, FAO (2020). Agricultural Outlook 2020-2029. OECD. 
6 IPCC (2014). AR5 Climate Change 2014 – mitigation of climate change. AR5 
Climate Change 2014: Mitigation of Climate Change — IPCC. 

https://www.nrel.gov/docs/fy20osti/75385.pdf
https://www.nrel.gov/docs/fy20osti/75385.pdf
https://fd.nl/ondernemen/1378889/rsted-zet-in-op-meer-waterstof-zowel-in-zeeland-als-in-denemarken
https://fd.nl/ondernemen/1378889/rsted-zet-in-op-meer-waterstof-zowel-in-zeeland-als-in-denemarken
https://www.ft.com/content/ff93010b-07cc-4156-ac6a-5e21a36bd758
https://www.ft.com/content/ff93010b-07cc-4156-ac6a-5e21a36bd758
https://www.ft.com/content/93c86820-0058-4a2a-9093-0f4f327b7a1b
https://www.ft.com/content/93c86820-0058-4a2a-9093-0f4f327b7a1b
https://www.oecd.org/publications/oecd-fao-agricultural-outlook-19991142.htm
https://www.ipcc.ch/report/ar5/wg3/
https://www.ipcc.ch/report/ar5/wg3/
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We also see meat processors taking steps. The livestock sector 

is certainly under pressure in Western countries due to its 

contribution to methane and nitrate emissions as well as 

deforestation, which are three major causes of climate 

change. JBS’s recent acquisition of Vivera is emblematic of a 

series of takeovers of meat substitute companies by 

traditional meat processors. Other examples are the takeover 

of De Vegetarische Slager by Unilever and investments by Bell 

Group in Mosa Meat and Hilcona. These takeovers reflect a 

shift in thinking in the meat industry. In many Western 

countries, meat substitutes are a growth market. ING Bank 

estimates revenue growth from € 4.4 billion in 2020 to € 7.5 

billion in 2025,7 although the meat sector's growth prospects 

are limited,8 partly due to increasing pressure on the sector to 

reduce its contribution to climate change. Meat processing 

companies are making these acquisitions in preparation for 

inevitable market changes, thus also reducing investor risks. 

 

DEVELOPMENT 3: A MARKET FOR NATURE AND 

BIODIVERSITY 

A third development, although still a modest one, is 

investment in reforestation and soil restoration. Most climate 

scenarios assume that it will not be possible to reduce 

greenhouse gas emissions all the way to zero. Some emissions 

will remain. To achieve net zero emissions, however, the 

capacity of the ecosystem to store greenhouse gases will need 

to be expanded.9 

There are already many initiatives whereby companies or 

consumers offset their emissions by paying an amount per 

tonne of CO2 emissions which is then used to plant trees.10 

Apart from the fact that there is not nearly enough space to 

offset all emissions with new forests, this market also has 

major problems and many regard it as so-called greenwashing. 

It is therefore encouraging to see that the market for 

restoration finance is slowly but surely gaining a foothold; see 

the chart below. Many projects are still small, however, 

meaning that this is still largely the terrain of impact investors 

and investment banks. However, international initiatives such 

as the LEAF coalition and the conservation finance solutions 

being developed by the WWF are trying to make such projects 

suitable for sustainable investors.11 In addition, several 

clothing brands are using regenerative agriculture to reduce 

their footprint by increasing the ecosystem's capacity to 

absorb greenhouse gases.12 By taking such steps, these 

companies are trying to accommodate increasing public 

pressure to reduce their footprint and thus remain interesting 

to sustainable investors. Such initiatives are still limited, but 

the expectation is that the renewal of the UN Convention on 

Biological Diversity’s international biodiversity targets later 

this year will lead to an increase in investment opportunities 

in nature and biodiversity. 

 

7 Europese markt voor vlees- en zuivelvervangers groeit naar 7,5 miljard 
euro in 2025 - ING - Kennis over de economie 

8 OECD, FAO (2020). Agricultural Outlook 2020-2029. OECD. 

9 See Chapter 2 — Global Warming of 1.5 ºC (ipcc.ch), and 
WEF_Consultation_Nature_and_Net_Zero_2021.pdf (weforum.org). 

10 See for example Kepler & Chevreux (2021), Offsetting emissions and 
Paris alignment. 

11 See The LEAF Coalition and Conservation Finance | Initiatives | WWF 
(worldwildlife.org). 

Global financing of biodiversity protection in 2019 

 

Source: Deutz et al. (2020)13 

 

NET ZERO TARGET: SUFFICIENT OPPORTUNITIES 

FOR INVESTORS 

This article demonstrates that a growing group of investors is 

now taking climate change seriously. There are sufficient 

opportunities geared towards achieving net zero emissions, 

and changes in the market make it clear that the energy 

transition is in full swing. However, it is important to look 

beyond the major fossil fuel users. There are a number of 

climate-related developments that offer new opportunities for 

investors, requiring them to step out of their comfort zone to 

help initiate the necessary systemic changes and capitalise on 

the resulting succession of changes. In addition, the social 

pressure on the agricultural chain ensures that new 

technologies are quickly adopted and form an attractive 

investment category. Finally, the barriers to investing in 

nature, which until recently was never seen as a serious 

investment option, are becoming lower due to the 

introduction of new financing models. All these developments, 

however, require investors to keep their eyes wide open in 

order to assess the opportunities as well as the risks inherent 

in them. 

 

12 See Why Patagonia, Gucci, and Timberland are making a big bet on 
farming (fastcompany.com) or From farm to closet: How some brands are 
embracing regenerative production (fashionunited.com). 

13 Deutz, A., Heal, G. M., Niu, R., Swanson, E., Townshend, T., Zhu, L., 
Delmar, A., Meghji, A., Sethi, S. A., and Tobin-de la Puente, J. 2020. 
Financing Nature: Closing the global biodiversity financing gap. The Paulson 
Institute, The Nature Conservancy, and the Cornell Atkinson Center for 
Sustainability. 

https://www.ing.nl/zakelijk/kennis-over-de-economie/uw-sector/food-en-agri/europese-markt-voor-vlees-en-zuivelvervangers.html
https://www.ing.nl/zakelijk/kennis-over-de-economie/uw-sector/food-en-agri/europese-markt-voor-vlees-en-zuivelvervangers.html
https://www.oecd.org/publications/oecd-fao-agricultural-outlook-19991142.htm
http://www3.weforum.org/docs/WEF_Consultation_Nature_and_Net_Zero_2021.pdf
https://leafcoalition.org/
https://www.worldwildlife.org/initiatives/conservation-finance#:~:text=WWF%20works%20to%20provide%20long,natural%20resources%20in%20the%20world.
https://www.worldwildlife.org/initiatives/conservation-finance#:~:text=WWF%20works%20to%20provide%20long,natural%20resources%20in%20the%20world.
https://www.fastcompany.com/90628486/why-patagonia-gucci-and-timberland-are-making-a-big-bet-on-farming
https://www.fastcompany.com/90628486/why-patagonia-gucci-and-timberland-are-making-a-big-bet-on-farming
https://fashionunited.com/news/fashion/from-farm-to-closet-how-some-brands-are-embracing-regenerative-production/2021043039713
https://fashionunited.com/news/fashion/from-farm-to-closet-how-some-brands-are-embracing-regenerative-production/2021043039713
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ACTIAM manages assets of over €57 billion 

(ultimo March 2021), making us one of the ten largest 

Dutch asset management companies. Our solid (impact) 

strategies and sound performance track record will help you to 

achieve your goals. We offer sustainable solutions to insurance 

companies, pension funds, banks and distribution partners. This is 

achieved through actively and passively managed investment funds and 

mandates. 

Read more about ACTIAM or go directly to our fund overview. 

CONTACT 

Marketing & Communications 

  +31-20-543 6777 

  marcom@actiam.nl 

  www.actiam.com 

 

Disclaimer 

ACTIAM N.V. (ACTIAM) strives to provide accurate and actual information from reliable sources. However, ACTIAM cannot guarantee the accuracy and completeness 

of the information that is given in this presentation (hereinafter called: the Information). The Information can contain technical or editorial inaccuracies or 

typographic errors. ACTIAM does not give guarantees, explicitly or implicitly, with regard to the question if the Information is accurate, complete or up-to-date. 

ACTIAM NV is not obliged to adjust the Information or to correct inaccuracies or errors. The Information is solely drafted for information purposes and is explicitly 

not an offer (or invite) to: 1) buy or sell or otherwise transact in financial instruments or other investment products; 2)participate in a trading strategy; and 

3)provide an investment service (verlenen van een beleggingsdienst). The recipients of this Information cannot derive rights from this Information. The Information 

provided in this presentation is based on historical data and is no reliable source for predicting future values or rates. The Information is comparable with, but 

possibly not identical to the information that is used by ACTIAM for internal purposes. ACTIAM does not guarantee that the quantitative yields/profits or other 

results with regard to the provided Information will be the same as the potential profits and results according to the price models of ACTIAM. It is not permitted to 

duplicate, reproduce, distribute, distribute or make the Information available to third parties for a fee, or to use it for commercial purposes without the prior 

express written permission of ACTIAM. The discussion of risks with regard to any Information cannot be considered as a complete enumeration of all recurring risks. 

The here mentioned Information shall not be interpreted by the recipient as business, financial, investment, hedging, trade, legal, regulating, tax or accounting 

advice. The recipient of the Information himself is responsible for using the Information. The decisions based on the Information are for the recipient´s expense 

and risk. The Information is exclusively intended for professional and institutional investors within the meaning of Section 1: 1 of the Dutch Financial Supervision 

Act (Wft) and is not intended for US Persons as defined in the United States Securities Act of 1933 and may not be used for raising investments or subscribing for 

securities in countries where this is not permitted by local regulators or laws and regulations. 

May 2021 

ACTIAM stands for: active and passive management, sustainable investment strategies and impact investing. We aim for financial results, 

social returns and risk management. With our focus on sustainability, we structurally lower the risks and increase the opportunities in our 

investment portfolios. We serve clients through both funds and mandates; we supply a variety of tailor-made solutions. 

For equity investments, our objective is an optimal financial and sustainable return via passive and active solutions. Our equity team has 

a long-standing history in sustainable investments and realizes a solid performance, both financially and socially. All our equity funds 

receive no less than four stars in the Morningstar rating (source: Morningstar, March 2021). The ACTIAM Global Equity Impact product also 

receives four Morningstar globes in the field of sustainability! It is not without reason that we were awarded Winner Lipper Group Awards 

"Equity Large" in 2019. 

We also pursue an active and passive fixed-income policy for our bond investments with far-reaching ESG integration. We succeed in 

achieving stable long-term results for our clients, over multiple cycles. The ACTIAM Sustainable Euro Bond Fund receives four stars in the 

Morningstar rating (source: Morningstar, March 2021). 

Finally, we are a trendsetter in impact investing. In 2007 and 2008 we launched our first institutional microfinance funds, ACTIAM 

Institutional Microfinance Fund I and II. Our strength is making investment opportunities scalable in high-impact themes. In 2020, we 

were voted the best impact investing provider by the readers of Cash magazine and achieved a top score of 51 (out of 62) in a survey 

conducted by Phenix GEMS. 

Find out what our investment solutions can do for you or go directly to our funds. 

 

https://www.actiam.com/en/about-actiam/
https://www.actiam.com/nl/fondsoverzicht/
https://www.actiam.com/en/investment-solutions/
https://www.actiam.com/nl/fondsoverzicht/?fund-type=0

